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We all look at reality through different windows, and | am always struck by enormous
differences between how Foreign Affairs package an issue like human rights, how a consultant
sees human rights, and how communities experiencing human rights abuses see and experience
them.

In trying to prepare my remarks for today, | found myself in a struggle with my own despair that
it could ever be possible to have human rights inform the international financial institution
agenda. Certainly, knowing the history of the World Bank and Export Credit Agencies does not
incline one to optimism. Even recent history is deeply disturbing: everywhere, devastating
projects are approved despite Environmental Assessments, despite protests from local
communities and NGOs, despite overwhelming evidence that the project will displace
thousands against their will, ruin traditional livelihoods and create greater poverty than before.

The battle, as always is about power, and about who will benefit from the limited
resources, land and labour on this fragile and beleagured planet.

The Extractive Industries Review

Nowhere is the battle fought harder than over extractive industries like oil and gas and mining.
In 1999-2000, Friends of the Earth International and other civil society groups that monitor the
World Bank Group of companies, pushed for a review of World Bank investment in Extractive
Industries, and won it. The WB responded by engaging Emil Salim, a former Environment
Minister in Indonesia, as an eminent person to undertake the study. In the space of two years,
Dr. Salim consulted with civil society, industry, governments and academiato analyze the role
World Bank support of extractive industries in alleviating poverty, enhancing human rights and
conserving the ecological life-support systeme. His report was released in December".

Its conclusions were no surprise to people like ourselves which hear everyday from
communities affected by mining operations; but they have created opposition and turmoil in the
industrial world. The World Bank is now under pressure from the oil, gas and mining industries
to shelve the recommendations and continue business as usual.

What did the EIR conclude?

yy Transforming natural resource wealth into poverty alleviation presents a number of
challenges, at the project , regional and national level. Among the challenges Salim names
are: environmental degradation which can destroy livelihoods; social disruption and conflict
in communities - including displacement, social and health problems like prostitution,
drinking, drugs and AIDS; militarization, corruption and human rights abuses.

yy The ability of extractive industries to contribute to national economic growth is dependant
upon economic diversification, good governance, and effective legal regimes.
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yy There are unfair trade practices at a global level which disadvantage governments in
negotiating with big extractive companies.

yy The World Bank Group support for extractive industries has had limited success in its
contribution to poverty alleviation, human rights and ecological sustainability. Generally,
revenue was not transferred to affected communities, there was increased social antagonism
and conflict and macroeconomic balances were exacerbated.

yy The EIR recommended Prior Informed Consent from communities; benefit sharing with
communities, the integration of artisanal mining, the proper internalization of social and
environmental costs, an end to riverine and ocean dumping of mine wastes, proper planning
for closure, and support for renewable energy.

yy On Human Rights, it recommended : support for Core labour rights and improved health and
safety standards, the guaranteeing of indigenous peoples rights to land and their prior
informed consent before development takes place, gender analysis of benefits and protection
of women s rights.

yy Phase out investment in oil, gas and coal projects in favour of renewables.

The report faces a rough ride. Even though it has received some support from James
Wolfensohn, the Bank president, it is being viciously attacked by the industry, who see their
access to development capital and political risk insurance being jeopardized. To date, the World
Bank Board has not agreed to endorse the EIR.

Export Credit Agencies

One of the outcomes if the World Bank moves to support the EIR recommendations, would be
even greater reliance by industry on Export Credit Agencies for development capital and
political risk insurance. ECAs have long outstripped the World Bank in financing trade. In
2003, Canada s EDC provided $51.9 billion in trade finance and risk management services to
their clients. ECAs world-wide do more than $500 billion of business a year. On the other hand,
IFC and MIGA between them, only approved $6.8 billion worth of projects in 2003.

ECAs operate with much less transparency and much less regulation than the World Bank. ECA
activity is explicitly excluded from the World Trade Organization, despite its direct impacts on
trade.? EDC is exempt from CEAA, from the Access to Information Act, and has extremely
limited requirements to disclose information about projects. Although the OECD has been
trying to come up with guidelines for ECAs in the past few years, they remain vague and
unenforceable.

Canada signs international agreements on human rights and the environment but they are not
translated into effective legal mechanisms for compliance. Trade agreements, on the other hand,
are made binding Canadian law as a part of ratification. The rights-based agenda is treated as an

externality , subject largely to voluntary initiatives, and couched in unenforceable  if
motivational  language. The difference between the language and form of trade agreements
and that of human rights and environmental agreements is stunning. The latter generally have no
monitoring or enforcement mechanisms, and no ability for wronged individuals or groups to
Sue.
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The World Bank and Export Credit Agencies between them manipulate economies and
governments through Structural Adjustment, programs to reform mining laws, enormous loans
and political interference, so that recipient countries become desperate for any source of
investment capital, not to develop their countries, but to pay their debts. The fulfillment of
human rights is depencent upon the ability of a country to care for its citizens; to control its own
economy &International Financial Instituions make sure this is impossible.

Some examples:

China.

A study by Rights and Democracy in 2001, compared Canadian support for trade in China with
support for human rights as follows: Ina five year period EDC contributed $842, 000,000 in
short term and long term financing to China. Bilateral projects on human rights requiring the
cooperation of the Chinese government for 2000 came to $11 million. Hundreds of officials in
DFAIT headquarters, embassies, consulates work to increase trade with China; while the entire
human rights team at DFAIT consists of 20 officials, with no single person devoted to human
rights in China.?

Nortel Networks undoubtedly received EDC support to land a contract with the Chinese
government for a Firewall technology that greatly enhancesthe Chinese govemment s ability
to crack down on dissidents using the internet. A backgrounder from Human Rights Watch®,
describes the increasing repression of internet communications in China. HRW says that new
Chinese regulations represent a clear violation of the right to freedom of expression , making it
a capital crime to send secret or reactionary information over the internet. Several
individuals have been recently detained as a result of posting information on the internet: HRW
lists 14 of them, all held for posting material critical of the regime.

Colombia

The World Bank provides money to Colombia through the Country Assistance Strategy, and for
various technical loans. ®* EDC has provided loans and risk insurance for the privatization of the
telecommunications system and the expansion of Nortel.

North South Institute reports®: The Canadian International Development Agency (CIDA) was
instrumental in catalyzing and providing technical and financial support for -- the new
revision of Colombia s mining code enacted in 2001 (Law 685/01), through its Energy, Mining
and Environment Project (executed by the Canadian Energy Research Institute). This is part of
an $11.3 million institutional strengthening program for the Colombian public sector, which has
as its main goal to assist the Government of Colombia in its efforts to improve the
effectiveness and efficiency of the Ministry of Environment and the Ministry of Mines and
Energy, thereby creating a more favourable environment for economic and social development
in Colombia .

NSI voiced serious concerns with the process and outcome of this revision to the Mining Code:
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yy the revision was conducted without adequate consultation of Colombia s Indigenous peoples,
who have title over 25% of the territory and are among the groups most affected by mining;

yy the new Code takes away Indigenous rights that were recognized in the previous 1988
mining code, by severely limiting the concept of Indigenous territory; eliminates the
exemption of taxes for Indigenous peoples engaging in mining activities in Indigenous
Mining Zones; weakens legal requirements for prior consultation by of Indigenous peoples;
and excludes the participation of Indigenous peoples in economic benefits emanating from
mining activities within Indigenous territories

According to the Colombian Final Report of the NSI project, [Colombia s] political violence,
to the astonishmennd incredulity of may, is linked with thadvance of del@ment projects
and exploitation ofatural resource prects, that -- evethough there is a d@of war -- are
growing in the shadowf the conflicts. Theegions which havihe most developgnt projects
and mega-projés are the regions #t are experiering the most social @armed conflict’.
This confluence of violence with development activities has resulted in the disappearance of
leaders who speak out on behalf of their people, such as Kimy Pernia Domico in the case of the
Urra dam, as well as union leaders and leaders of Afro-Colombian and peasant communities.

The privatization of the State mineral company - a mining company mostly composed of small
scale indigenous miners in February 2004, is the latest step in this process. A release from
SINTRAMINERACOL states: The proceedings in which the govemment liquidated the State
Mining Company Minercol contain the same kinds of political foundations and legal tricks that
were utilized in the liquidation of Telecom &This is just to name some of the labour conflicts
which share common traits: the violation of rights of expression, of collective bargaining, and of
unionization; military and paramilitary threats; summary executions; arbitrary detentions;
threats; assassination attempts; and even the delivery of the national patrimony to the
multinational corporations. ’

Lihir Gold Mine, Papua New Guinea.

In 1997, MIGA provided $50 million in political risk insurance; and the EDC provided $29.6
million loan guarantee to the Bank of Switzerland to enable Rio Tinto to mine gold from a
volcano on Lihir, an island off the coast of Papua New Guinea.

Papua New Ginea has hosted some of the world s worst mining projects, including Porgera
(where Placer Dome disposed of its tailings in the river), and Ok Tedi. Inmet and BHP (who
own Ok Tedi) now say that the mine was an environmental mistake and should never have
happened. All these projects have been supported by the World Bank.

The Lihir Mine is leaving a bitter harvest for islanders. They are paying the price for the $80
million a year profit pulled out by the mining company: 110 million cubic meters of waste is
pumped into the sea each year through a pipeline 125 meters below the surface. Another 20
tonnes of waste rock are dumped into the Luis Harbour. Over 7 kilometers of coral reefs have
been destroyed.

"SINTRAMINERACOL, Bogota, February®4, 2004



A mining executive that I met in 1999 told me that he loved to work there, as there were
dozens of different tribes, they all hated one another and you could use them against each other
to get what you want .

Conclusions

International financial institutions use their power to engineer consent from national
governments for projects that are not in the long term best interests of their citizens. They
clearly support the profits of multinational corporations - and trade policies that favour them -
over the alleviation of poverty and the development of good governance in the countries where
these projects take place. Given the power arrayed against them, the enduring efforts of
communities and NGOs to tell the truth about what is happening, to create good governance,
protect indigenous and human rights, and hold corporations and International Financial
Institutions to account are essential acts on which the future of the planet may well depend.

A Human Rights Impact Assessment that means anything, will ensure that projects like those |
described earlier would not be able to go ahead. If the HRIA cannot ensure that, then it will be
one more exercise in rhetoric and busy work.



