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Globe and Mail, Saturday May 11, 2002

Whereas Minister Martin is correct in identifying the need for an International Bankruptcy Court (Comment, Wednesday, May 8), he failed to mention that G7 discussions of this Court to date involve a key role for the International Monetary Fund. In some scenarios under discussion, the IMF would be the gatekeeper determining who can and who cannot initiative debt negotiations. Under others, the IMF itself would run the court.

What is needed is a fair, independent and transparent arbitration process, yet the IMF is neither fair, independent nor transparent. The IMF is a major creditor. Argentina alone owes it over $22 billion. It is structured like a private corporation with a mandate to serve its largest shareholders. Although it has 183 members, the G7 control close to 50% of the votes. Like any corporation, it will act in ways to benefit its largest shareholders. Since suffering intense criticism from all sides for making the South East Asian crisis worse, the IMF has opened slightly, but meetings of its Board and governing councils continue to take place behind closed doors.

An International Bankruptcy Court must force the IMF, as well as other creditors, to take a haircut for loans it has made. The medicine it has forced countries to swallow has, as in the case of Argentina, only made things worse for the debtor and the other creditors.

An International Bankruptcy Court controlled by the IMF would be like asking Arthur Anderson to determine what went wrong at Enron.
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